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                        SEC. POWELL:  Well, good evening, ladies and gentlemen.  I've just concluded a very full and rewarding day here in Baghdad.  I had very good meetings at the beginning of the day with Ambassador Bremer and his team, General Abizaid and General Sanchez.  And then, I met with my new foreign minister colleague, the new foreign minister representing the people of Iraq.  And then, I had a very exciting meeting with the new Governing Council, and then finally, with the Baghdad City Council before coming back over here.
 
                        I'm deeply impressed by what I saw.  I saw people hard at work, rebuilding a nation, rebuilding a society.  I saw people hard at work, knowing that the United States was going to support them in that work. And that work has a very simple, direct and clear purpose, and that is to help rebuild this country economically, its physical infrastructure, but most importantly, politically as well, so that we can move forward to the Governing Council with the appointment of cabinet ministers now.  And then, we will get on with the writing of a constitution -- the Iraqis will get on with the writing of a   constitution, ratification of that constitution, leading to free elections.  And when those free elections are over, there will be a new leadership; a leadership committed to democratic principles, a leadership that will make the Iraqi people proud of it.  And at that time, we will have no greater honor than to pass full authority back to the Iraqi people.
 
                        I extended to all of the Iraqi leaders I met today the best wishes of the president and the American people, and gave them, as a sign of our commitment, the president's request to the Congress for $20 billion of assistance to come to Iraq in this year as a supplement to the year's budget; the largest we've ever done for any country. The need is great, and we hope that other nations around the world will join us in this effort.
 
                        I must say that I was impressed by the spirit that I saw.  The city council meeting I just left talked about the kinds of things you would expect a city council in meeting to talk about: the environment, and about education and about the role of women in the city's life. And so, there is a vibrancy to this effort, a vibrancy that I attribute to the winds of freedom that are now blowing through this land.
 
                        And I am very honored to be here as secretary of State of the United States of America in my first trip to Baghdad, and I would like to thank all of the Iraqis I met with today for their hospitality, and especially thank Ambassador Bremer and his staff for all their hard work.
 
                        Now we'd be delighted to take some questions.  And I think Richard will be pointing to --
 
                        STAFF:  We'll start with an Iraqi journalist.  Over here.
 
                        Q     Abdul Salam Uvari (sp) from the Iraqi Media Network.  Mr. Secretary, today you have met with the Iraqi Governing Council, with our foreign minister and with Baghdad City Council.  Have these emerging leaders given you a single message from Iraq?
 
                        SEC. POWELL:  The single message I got from them is many messages.  It's almost hard to single out one.  First of all, gratitude for the effort the United States and coalition partners put into freeing Iraq, liberating Iraq, and giving them this new chance; gratitude for the work that our soldiers are performing; gratitude for the commitment of the American people, especially the commitment of President Bush.  And I also -- as I said earlier, I saw them in an energy that I hope we will see in the weeks and months ahead.
 
                        It's really quite astounding how much has happened over the last few weeks, just the last few weeks, since the formation of the Governing Council:
 
                        Twenty-five cabinet ministers.
 
                        My new colleague, the foreign minister, attended an Arab League meeting and was able to arrange to be seated as a representative of Iraq for a one-year provisional period.
 
                        Announcement within the last two days that there will be an independent judiciary in this country.
 
                        Town councils meeting all over.
 
                        The basic services starting to come back up, whether it's electricity or sewage or water.
 
                        Everybody is eating.  Health care is being restored to prewar levels.
 
                        And there was an expression of gratitude on the part of the Governing Council members and the City Council members for our efforts, working with our coalition partners and working with Iraqis, to bring this about.
 
                        STAFF:  (Off mike) -- Mr. Gedda.
 
                        Q     George Gedda of AP.  Mr. Secretary, I notice you haven't had a meeting with David Kay or any of his team here.  Irrespective of whether you have had meetings or will have meetings on that subject, is there any light that you can shed on how his work is going?
 
                        SEC. POWELL:  No, David isn't here, and so I didn't -- couldn't meet with him.  I think he's back in Washington, preparing his report. And with the schedule that I had, I wasn't able to meet with members of his team.  And there was no particular need to, because I know that David will be -- Dr. Kay will be putting out a report in the very near future, and I look forward to seeing it, as everyone else does.
 
                        From what I have heard, he has assembled a great deal of useful information, but I don't know the specific results that he will be coming forward with or what conclusions he has drawn yet.
 
                        Q     (Name inaudible) -- from the Spanish press.  I would like to know -- two days ago there was an incident in Fallujah in which nine Iraqi policemen were killed.  Does the government of the United States envisage any kind of monetary compensation to the families of those people?  And the second question is that the Spanish minister of foreign affairs, Ana Palacio, she's here; have you met with -- did you have a meeting with her?  Thank you.
 
                        MR. BREMER:  The very regrettable incident in Fallujah is still under investigation by our military.  We have expressed regrets for it publicly.  When we have reached conclusions about how the incident came about, we will take appropriate steps.  In the past, we have paid -- we have paid families in the past where we have felt that it was appropriate, but this particular incident is still under investigation.
 
                        Q     (Off mike) -- the quantity of money that you've paid.
 
                        MR. BREMER:  No, I'm sorry, that would be a matter for the military to specify after they finish the investigation.
 
                        I met her yesterday.
 
                        SEC. POWELL:  I met with Foreign Minister Palacio in my office in Washington a few days ago.  I was hoping to meet with her here, but our paths crossed, so I talked to her in telephone as she was leaving at the airport.
 
                        Q     Mr. Secretary, this morning you said that the press had not presented enough of the positive side of developments in Iraq.  Do you feel that you have seen a fair representation of what has happened, since you are not leaving the security bubble during your presence in Baghdad?  And secondly, have you or will you meet with anyone who is unhappy with the U.S. presence?
 
                        SEC. POWELL:  Well, I don't know if I will have the opportunity to go around town and ask for people to say they're unhappy and come forward.  I am not able to get everywhere that I might like to go in a relatively short visit, but I think I've been around long enough to understand things I'm being told and to see behind the things I'm being told.  And a lot of the things I've heard about are things that I've been reading about in the daily reporting that I get in Washington from Ambassador Bremer, from the military, as well as from my own people at the Agency for International Development.
 
                        And there is just a great deal that is happening in this country, whether it's the formation of PTAs in local schools, whether it's our brigade commanders giving $500 to each school in their district as long as that school comes up with a PTA, something unheard of here before, and uses that PTA to determine how the money will be spent. That's grassroots democracy in action.  Or all the town councils that have been formed.  So there is a great deal that is going on that tends not to get reported.
 
                        I'm not picking on the press on this, because it tends not to be as newsworthy as something that tends to be more visual and more negative in nature.  And that's the nature of news.  But while reporting that, as everyone should, everything should be reported, I think perhaps a little more time and attention and energy and access should be given to the good stories that are out there.  And there are a lot of good stories that are out there.  And I think if that received more attention, then the public, the American people as well as the rest of the international community might get a slightly more balanced picture.
 
                        I'm not in any way suggesting that I'm an editor for television and newspapers and magazines.  That is their job, not mine.  I'm just making an observation.
 
                        Q     (In Arabic.)
 
                        SEC. POWELL:  You'll have to forgive me and redo the first part again, please.
 
                        MR. BREMER:  He's asking about --
 
                        SEC. POWELL:  Did you get it, Jerry?
 
                        MR. BREMER:  Yes.
 
                        SEC. POWELL:  Let me give it to the ambassador.  I didn't hear the first part of the question.
 
                        MR. BREMER:  You're quite correct, Iraq has an enormous overhang of debt, estimated by some people as high, as you said, of $130 billion.  We are in the process now of trying to get a better inventory of what the actual debt is.  The Group of 8 ministers and leaders in their meeting in Evian in June agreed that there would be no payments on this debt for a year and a half.  So, during the next 15 months or so, we anticipate we will be discussing with Iraq's creditors, which includes the United States, how best to deal with this problem.
 
                        Q     (In Arabic.)
 
                        SEC. POWELL:  I know that President Bush would welcome the opportunity to visit Iraq.  I don't know when he will be able to do that, and I have learned that it's best for me not to speculate on what my president might do with respect to his travels.
 
                        Your next question, with respect to what price will be charged, the only thing we're expecting in return is a free, democratic Iraq that will be a friend and partner of the United States, and a friend and partner of their neighbors in this part of the world, and a responsible player on the world stage.  And that is what we came here to do, that is what our young soldiers gave their lives for, and that is what we're committed to helping Iraq achieve.
 
                        With respect to Information Ministry, Ambassador Bremer may wish to say a word.  But in the course of our discussions today, we talked about the need to accelerate and enhance our efforts to provide information to the Iraqi people about what we're doing.  It goes back to the question that Ms. Wright (sp) raised a little while ago -- Are you doing enough to get the word out with respect to what is going on, you know, an honest word out with respect to what is going on within the country.
 
                        And the specific question of oil shippings and revenue return, I'll give to the ambassador.
 
                        MR. BREMER:  Yesterday we produced 1,624,000 barrels of oil. We've been averaging about one and a half million barrels a day for the last 10 days.
 
                        SEC. POWELL:  The fund --
 
                        MR. BREMER:  Oh, yes.  Sorry.  The funds.  Ninety-five percent of the revenue flows directly into the development funds for Iraq, which was established by U.N. Resolution 1483; 5 percent is given to a separate account, which is counted against the reparations for Kuwait for Saddam Hussein's aggressive war against Kuwait.
 
                        STAFF:  Okay, now we'll go all the way down -- (off mike).
 
                        Q     Mr. Secretary, Rajiv Chandrasekaran from the Washington Post.  Some leaders of the Governing Council have been asking for a faster handover of sovereignty to the Iraqi people.  Ahmed Chalabi, this month's Governing Council president, recently said that a handover of sovereignty would make the Americans look like liberators again, and that the Iraqi people don't understand the logic of occupation.
 
                        I'd like your reaction to such demands.  And would you be willing to accelerate the timetable in response to these demands from the Governing Council leadership?
 
                        SEC. POWELL:  Well, we had a long meeting today with the Governing Council, and Mr. -- Dr. Chalabi was in the chair, and he expressed no sentiment to me.
 
                        What I expressed to the Governing Council was that the only way to get to where we have to be is with a deliberate process that, first and foremost, builds up the institutions of government.  You can't just say, "You're a government, fine, go.  You have full authority." The Coalition Provisional Authority is responsible for security now, and it will be some time before any new government could take over the responsibilities inherent in being in charge of security.
 
                        You have to build capacity to govern.  And then, governments, to survive, the kinds of government that we want to see Iraq have, has to have legitimacy, and legitimacy comes from having a constitution, a constitution that's been ratified by the people.  And once you have that constitution, you then give legitimacy to a new government through elections, elections that represent the view of the people.
 
                        That's our strongly held view, and I conveyed that to the Governing Council in very direct terms earlier today, and I think they certainly understand our position.  And I'm sure they'll be discussing our conversation today, and I look forward to any observations that they would like to feed back to Ambassador Bremer or to me.
 
                        Everybody would like to accelerate this; everybody wants this to go fast.  We don't want to stay here a day longer.  It is expensive. Our young soldiers would like to get home to their families.  So, we are not hanging on for the sake of hanging on, we are hanging on because it's necessary to stay with this task until a new government has been created, a responsible government.  The worst thing that could to happen is for us to push this process too quickly before the capacity for governance is there and the basis for legitimacy is there, and see it fail.
 
                        We are not occupiers.  We have come under a legal term having to do with occupation under international law, but we came as liberators.  We have experience being liberators.  Our history, over the last 50, 60 years, is quite clear.  We have liberated a number of countries and we do not own one square foot of any of those countries, except where we bury our dead.
 
                        STAFF:  Okay.  Come back here.  Gentleman in the middle.
 
                        Q     (In Arabic.)
 
                        SEC. POWELL:  The U.N. has an important role to play in the reconstruction, and I think Mr. Sergio de Mello, who tragically lost his life in the service of the U.N., in the service of Iraq, was certainly here trying to carve out that role, and many U.N. agencies had come into Iraq.  Because of the incident on the 19th of August that took Mr. de Mello's life and the life of a number of others, they have had to trim back their efforts.  But with this new resolution we are working on in New York, we hope it will once again put a strong political mandate behind the role of the U.N.  The U.N. has a vital role to play.  We want to involve it as much as possible.  And that's why we're working so hard for this new resolution.
 
                        Q     (In Arabic.)
 
                        SEC. POWELL:  I'll have to yield to the ambassador.  I don't --
 
                        MR. BREMER:  I don't know what he's talking about.
 
                        SEC. POWELL:  I'm not familiar with the plan that you described as a movement of free officers.
 
                        There is still instability in the country.  We see attacks against our coalition forces on a daily basis.  Everybody is not yet safe in their own community or in own home.  But in many parts of the country, things are quite secure and stable in the south and in the north.  And we are quite sure that that will spread over time as our forces get a better idea of who they are being attacked by and go after them, and especially as Iraqi police forces and Iraqi national army is formed, border patrol units are formed to secure the country. And it will take time to bring those forces up.  But with each day, I'm confident that we will move closer to that goal that we have of an Iraq that is secure, free from the remnants of the horrible regime that used to be here that is still attacking the Iraqi people.  When they attack us, they are attacking the Iraqi people as well, because they are making it harder for us to do what we need to do with respect to reconstruction.  And I think the Iraqi police force, as it is formed, will take over more and more of these responsibilities, so people will see an Iraqi face on the security force.
 
                        STAFF:  (Off mike.)  One more over there -- (off mike).
 
                        Q     Mike.
 
                        (Cross talk.)
 
                        Q     Mike.  Mike.
 
                        Q     (In Arabic.)
 
                        Q     Go ahead.
 
                        Q     (In Arabic.)
 
                        SEC. POWELL:  I did.  I was in Geneva on Saturday at the invitation of the secretary-general, Kofi Annan.  He called the five foreign ministers of the permanent five members of the Security Council to Geneva to discuss the role of the U.N. here in Iraq, but also to talk about the resolution that is now being debated among Security Council members.
 
                        The five permanent members -- we had a good discussion of the resolution.  We all have a common view that a resolution would be useful to point in the direction of a full return of sovereignty in Iraq to the Iraqi people.
 
                        Every nation has a slightly different perspective.  There was a disagreement and still is a disagreement between some of us and others, France in particular, over the rate at which the turnover should take place and whether or not you should go through the whole constitutional and elective process before you have a government that can be seen as legitimate before the eyes of the world and the eyes of the Iraqi people.  That's what the debate was about.
 
                        It was a very long debate.  We went on for a number of hours. And I think we saw areas where we converged in our thinking, but there are still some differences.  And we now have to expand the group that's debating this to all 15 members, not just the five of us.
 
                        And so in New York on Monday, the 15 permanent representatives in New York will start to discuss this and see if we can resolve differences that exist among the 15.  I think there's a fairly positive result so far from most of the members, and the principal discussion will take place between the United States, the United Kingdom, France, a little more work to be done with our Russian friends and our German friends.
 
                        STAFF:  Okay.  I think we've got time for two more.  We'll take Jonathan Wright.
 
                        Q     Yes, Mr. Secretary.  A very simple question.
 
                        STAFF:  (Off mike.)
 
                        Q     A very simple question.  Could you explain to us perhaps the political significance of your choice of partner for dinner this evening?
 
                        SEC. POWELL:  Well, I thought it was very, very useful to meet with a senior Shi'ite cleric while I was here, representing a significant part of the population of Iraq, and I look forward to those conversations this evening.  It was a straightforward, simple answer to your direct question.
 
                        STAFF:  Okay.  Last one -- (off mike).
 
                        Q     (In Arabic.)
 
                        SEC. POWELL:  Going from last to first:  We're all united behind the president's policy. There's a lot of work to be done here, and the State Department, Defense Department and all the other agencies of government are cooperating to achieve the president's goal.
 
                        With respect to terrorism in the area, we have acknowledged that some terrorists have started to come into the country in order to try to thwart our efforts, stop our efforts, stop the progress that is being made.  And we will deal with them.  But I hope that Dr. Albright would also acknowledge the fact that Saddam Hussein is gone, that regime is gone forever, and we now have the opportunity to build a better country here for people deserving of a better country and a better government.  And we will deal with the terrorist threat as it comes along.
 
                        And I think I missed --
 
                        MR. BREMER:  He was saying that elections were postponed for some reason.
 
                        SEC. POWELL:  I'm not aware of any elections that were postponed, unless the ambassador is.
 
                        MR. BREMER:  No, I -- no elections have scheduled here, so there are no elections that have been postponed.  As the secretary pointed out and as the president mentioned yesterday in his radio address to the American people, there is a process to be followed before we get to elections, which is to write and ratify a constitution.  When that process is done, then there will be elections.
 
                        SEC. POWELL:  Thank you.
 
                        STAFF:  Thank you very much, ladies and gentlemen.     
